FORM FOUR 

BUSINESS STUDIES

MARKING SCHEME

1. 

	Assets 
	Capital
	Liabilities

	Shs
	Shs
	Shs

	260,000
	140,000
	120,000

	142,000
	90,500
	52,000

	320,000
	130,000
	180,000

	464,000
	270,600
	194,000


(4 marks)

2.

- controls all the activities in an organisation

- pays for all the expenses

- makes decision in the organisation

- coordinates all the activities in the organisation.

(4 marks)

3.

Land- rent

labour- salaries/wages

Capital- interest

Entrepreneurship- profits

(4 marks)

4.

- competitive environment

- economic environment

- technological environment

- natural environment

- demographic environment

(4 marks)

5.

- universal

- competitive

- recurrent

- unlimited.

- habitual

(5marks)

6.

- the sum assured

- age of the assured

- physical condition of the assured

- health of the assured

(4 marks)

7.

- do not generate more income due to mismanagement

- affected by changed in government

- lack of tenure leads to lack of seriousness

- poor performance due to unacceptably

(4 marks)

8.

- when the goods sold are locally available

-when there is no importation of goods

-when the goods produced are perishable hence not stored

-when the goods to be sold do not need advertising.

(4 marks)

9.

- encourage people to utilize the local resources available

- support of business through provision of essential facilities

- passing information to the producers to create harmless products

- using recyclable packaging to reduce disposal of harmful materials that can't decompose

(4 marks)

10.

-name clause

- object clause

- liability clause

- capital clause

Situation clause

(5 marks)

11.

-financing a business

- reinvesting on business

-expand the business

(3 marks)

12.

-no special skills employed

- it is produced for own consumption no exchange

- not intended for sale because of simple methods of production

- Production is carried out in small scale

(4 marks)

13.

- resources available

- political stability.

- quality and quantity of factors of production

- attitude towards work

-accuracy of the accounting system

(4 marks)

14.

- when there is a breakdown of medium of communication

- when there is language barrier

- when the recipient has a negative attitude towards 

-when the recipient has poor listening skills

- if conclusions are made before the message is understood

(4 marks)

15.

- they are tangible

- have money value

- can be stored for future use

- can change value over time

(3 marks)

